
First off, it’s far better to get your power from 
SMUD than PG&E, especially these days.

The Sacramento Municipal Utility District 
charges lower rates and is generally well 
managed. And it hasn’t put residents in danger, 
unlike Pacific Gas & Electric, which in 
January filed for bankruptcy due 
to all the lawsuits from deadly 
wildfires it caused. 

Still, that does not mean 
that SMUD is perfect, or that 
its customers are completely 
off the hook.

Indeed, the SMUD board 
is starting toward another 
round of potential rate 
hikes—4.75 percent in 2020 
and another 4.5 percent in 2021, 
according to the general manager’s 
report released on March 21.

For more than 557,000 residential 
customers, the average monthly bill of $114 
would rise by $5.40 in both 2020 and 2021. 
There was a 1.5 percent rate increase for residen-
tial accounts in 2018.     

SMUD says that the higher rates are needed 
to increase reliability and safety and comply with 
regulations, and that it reduced the proposed hike 
from at least 6.5 percent by cutting operational 
costs by $28 million a year.

Then, there’s a “fixed charge” of $20.30 
a month, which covers costs for billing, call 
centers, meters, poles, transformers and other 
equipment. While most municipal utilities have 
such a charge as well, as of last year, SMUD’s 
was third highest in a list of 21 it provided. 

SMUD isn’t proposing an 
increase in that charge for 
residential customers. 

But for 56,000 small 
businesses, the charge 
would rise to $25 in 2022 
and $33 in 2028. They and 
other commercial accounts 
are also facing potential 
rate increases. For small 
businesses, with an average 
monthly bill of $167, the 
increases would be $7.90 
in both 2020 and 2021. 

SMUD’s official policy is that its rates will 
be 18 percent below PG&E’s. At the end of 
2018, SMUD says its average rates were at least 
26 percent lower than PG&E’s and among the 

lowest in California. 
Even though it’s a public utility, 
not as profit-driven as investor-

owned utilities, SMUD is 
facing many of the same 
pressures driving up costs: 
the increasing threat of wild-
fires, the need to upgrade 
technology, the priority to 
reduce carbon emissions and 
rising labor costs, including 

pensions. 
SMUD forecasts the need 

for 4 percent to 4.5 percent annual 
rate hikes for the next decade. Lower 

increases would mean higher hikes in the 
future or cuts in programs and services, the staff 
says. At the same time, SMUD is encouraging 
energy efficiency by selling smart thermostats 
and offering rebates for energy-efficient appli-
ances. In late 2018, it put in place a “time of 
day” rate as the standard, with higher prices 
between 5 p.m. and 8 p.m. when power usage is 
highest. 

The SMUD board is planning public work-
shops April 23 and May 9 before releasing a 
rate plan for a public hearing on June 4. A vote 
is scheduled for June 24. Any rate hikes would 
start going into effect January 1.    

So it’s time to speak up, if you want. But just 
remember: It could be worse, a lot worse.  Ω
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SMUD promotes itself as 
community owned since 1946.
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(916) 664-3507   •  4548 Auburn Blvd. Sacramento, CA 95841

Free Samples!

RoadRunnerNaturalWellness.com

Mon-Fri 11AM - 7PM
Sat 11AM - 5PM
Sun Closed

Your Downtown Service Shop

916 554-6471 2000 16th St Sacramento 

SMOG
CHECK
$3175

(reg $49.75) most cars.
Call for details. Same day. 

Fast In/Out

OIL
CHANGE
$2699

Call for details. 

$60
EMISSIONS

DIAGNOSTIC
w/repairs at time of service.

(reg $120) most cars.
For renewal reg. only.

Call for details.

M-F 7:30-5:30  Sat 8-4 
sacsmog.com

Now  
Hiring:
SMOG 

Technician

JOIN US FOR

APRIL 25 | 6PM-8PM
An evening to celebrate volunteers 

building stronger communities.




